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MEMORANDIM FOR: Director of Administration, PCS/DCI

sSuBJECT : Borus Provisions of Existing Contrects
{Project AQUATONE)

1. In line with our discussions of this morning an! based on
reviev of existing contracts and pertinent parts of the Internal
Revenue Code, there appears to be no tax relief available {f the
current arrangements remmin the same. It is possible that ad justmertis
could be made but these would depend in part upon Agemcy cbjectives
and desires of the individuals concerned.

2. It is =y unlerstanding that the objective to be served for
Agency purpcses by the existing bonus provision is to provide an
incentive for the individunls ¢o PUlfill the rovisions of thre
contract by the device of a contingent bomus payadle only upon
satisfactory completion of the ful) texw of the contract. The
signed memoranium from the iodividisls comcerned reguested that the
amount of the bonus be paid memthly or, in the alternative, that it
be certified to be accruad and due &t the end of eath month but
paysble cnly omce & year. It is cbvious that to meet this request
would negate the entire concept of the bhomus and in fact it is no
longer a bonus but is simply compensation in the sape sense that the
basic salary iz compensation.

3. There wvas discusced with you cne or more alternatives. The
first alternative vould be a slight compramise on the existing concert
but might well be sstisfactory to the Agency sod to the individuals.
This would invaive peyment of the bonus shortly prior to the end of
calendar yesar 1956 if all other conditions have beex met but the sctusl
peyment would only equal, let us sey, 75% of the smount specified. At
the end of the calendar year 1957 the ssme procednre would be followed.

3 The 25% withheld would be paid upon completian of the full term of thae

| contract. It would appesr that this would probebly be more acceptable
to the individuals although it does compromise the basic concept to
some extent.
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taxes. However, since the vweywent is delay t ; -
e aecepiore y , layed 1t probebly wouls not

5. As suggested to you this mewwing, ft probshly would be
desireble to have the igenay approve either of the sbove altercatives
in principle and perwtt an authortized representative of the Agency to
mgot::e the deteils on thf_ :zo:l and indicate to the individusls

commit 1taell ' AR 1
ethst Mﬁaencyvmlﬁ‘ o the epot to whetever details

occ/Isw |
Original - Addressee Cy 1

1 - Project Chrono €y 2
b{;l—(}eneral Counsel Cy 3

Approved For Release 2007/03/06 : CIA-RDP70-00241R000200090104-1



